FLO CERT CERTIFICATION OF SoclAL-EcoNomIc DEVELOPMENT GMBH

FLO-Cert Producer Certification Fees

- Plantation -
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FLO CERT CERTIFICATION OF SoclAL-EcoNomIc DEVELOPMENT GMBH

1. Introduction

The Producer Certification Fees are applicable for all Producers applying for a
Fairtrade FLO certification and for all Producers certified by FLO-Cert GmbH.

The Producer Fee System comes into effect on January 1° 2006.

1.1 Definitions

Plantations

Multi Estates

Factories®?

Process Installations

Product
Central Structure

Workers

1.2Cost Structure

are companies which structurally depend on hired labour and
are prepared to promote workers development. A plantation is
a single-estate which has one single production site, where
one central management is responsible for the labour
conditions of their workers.

are companies which structurally depend on hired labour and
are prepared to promote workers development. A multi estate
has more than one plantation/production site, but one central
management is responsible for the labour conditions of the
workers on all of the production sites.

are companies which structurally depend on hired labour and
are prepared to promote workers development. A factory is
one production site where a raw product is transformed into a
product with higher value.

are in the ownership of the plantation where the raw or
intermediate product is transformed into a product with higher
value. Processing Installations relevant in these
circumstances are listed in Appendix 2.

is the goods which is produced or harvested by a plantation or
factory.

is the central (umbrella) organisation of a multi estate which is
inspected by FLO-Cert.

are permanent, seasonal and casual employees of a
plantation, multi estate or factory. Workers also include
employees working in administration.

Fees charged by FLO-Cert are considered to be flat fees including, if not otherwise
indicated on the invoice, all costs related to the service of FLO-Cert and all travel
expenses related to onsite inspections.

! Only applicable for the product sports balls.
% For simplification reasons, factories fall under the category plantation
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FLO CERT CERTIFICATION OF SoclAL-EcoNomIc DEVELOPMENT GMBH

On a case-by-case evaluation, FLO-Cert reserves the right to send two inspectors to
conduct a producer inspection at the cost of the producer organisation. In these
cases, the fees will be exceeded by 30%.
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FLO CERT CERTIFICATION OF SoclAL-EcoNomIc DEVELOPMENT GMBH

2. Overview

1. Plantations applying for a FLO-Cert Certification are charged in the first year of
Application

Application Fee;
Initial Certification Fee; and
Follow Up Inspection Fee (if necessary).

2. FLO certified Plantations are charged per year:
Renewal Certification Fee; and

Follow Up Inspection Fee (if necessary).

3. Multi Estates applying for the inclusion of additional estates into their FLO-Cert
Certificate are charged:

Application Fee; and
Extended Renewal Certification Fee (more sample checks).

4. Plantations applying for an additional product to be traded under FLO Fairtrade
conditions are charged:

Application Fee; and
Extended Renewal Certification Fee (more products).
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FLO CERT CERTIFICATION OF SoclAL-EcoNomIc DEVELOPMENT GMBH

3. Application Fee

3.1Application for a FLO-Cert Certification (First Year)

Plantations applying for a FLO-Cert Certification are charged a flat fee of € 250 for
the application service.

Further information on the Application Process will be available on the FLO-Cert web
page www.flo-cert.net.

3.2Application for a New Product

FLO-Cert certified Plantations applying for a new product to be traded under
Fairtrade FLO conditions are charged a flat fee of €150 per product.

The New Product Application Fee applies to the products listed in Appendix 1.

3.3Application for a FLO-Cert Certification of New Estates

The New Estate Application Fee applies only to Multi Estates.

The Multi Estate is charged a flat fee of € 150 for the application service per
Application (not per each new estate applying). The number of new estates per
Application is not restricted.

Further information on the Application Process will be available on the FLO-Cert web
page www.flo-cert.net.
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FLO CERT CERTIFICATION OF SoclAL-EcoNomIc DEVELOPMENT GMBH

4. Initial Certification Fee (First Year)

The Initial Certification Fee is charged once and is related to the Initial Inspection
carried out by FLO-Cert. The number of inspection days and the number of sample
checks allocated to the Initial Certification Fee is defined in accordance with the
FLO-Cert Inspection Procedure.

4.1Plantation®

Depending on the number of workers, products and processing installations, FLO-
Cert shall charge the following fees:

Type Cat Indicator Total Inspector Fee
Inspection Days onsite
Days
Plantation Workers®
A <100 5.5 3.0 € 2,200.00
B 100 - 499 6.5 35| € 2,600.00
C 500 - 999 8.0 425 € 3,200.00
D > 1000 9.5 5.25| € 3,800.00

The fee is calculated for one product. The following surplus is charged per additional
product to be traded under FLO Fairtrade conditions (refer to Appendix 1):

Type Cat Indicator Total Inspector Fee
Inspection Days onsite
Days
Plantation A Additional product 0.5 0.5 € 200.00

If the Plantation runs a processing installation as defined in Appendix 2, the following
surplus is charged per processing installation:

Type Cat Indicator Total Inspector Fee
Inspection Days onsite
Days
Plantation A 1 - 10 workers 0.5 05| € 200.00
B 11 - 100 workers 1.0 10| € 400.00
> 100 workers 15 15|€ 600.00

3 Also factories

4 .
Workers include permanent, seasonal and casual workers (seasonal and casual workers are
considered as temporary workers)
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FL O CERT CERTIFICATION OF SoclAL-EcoNomIc DEVELOPMENT GMBH

Example:

A flower plantation with 250 workers applying for 1 additional product (e.g.tea) to be traded under
FLO Fairtrade conditions. Furthermore, the plantation runs 1 processing installation which is listed in
Appendix 2.

4.2 Multi Estate

The Initial Certification Fee for Multi Estates is calculated on the basis of the number
of estates affiliated. All affiliated estates are inspected and certified. Furthermore, the
fee charged by FLO-Cert depends on the number of products and processing
installations. The fee comprises the following components:

a fee for the inspection of the central structure; and

a fee for the inspection of affiliated estates

Type

Cat

Indicator

Total Inspection
Days

Inspector
Days onsite

Fee

Multi Estate

A

Central Structure

3.75

2.0

€ 1,500.00

If the central structure is identical with the organisation of one estate the fee for the
inspection of the respective estate is not charged.

The fee per affiliated estate inspected is as follows:

Type Cat Indicator Total Inspection Inspectior_l Fee
Days Days onsite
Multi Estate Workers® per Estate
A <100 2.5 1.25| € 1,000.00
B 100 - 499 3.0 15| € 1,200.00
C 500 - 999 3.75 20| € 1,500.00
D > 1000 4.5 25| € 1,800.00

5 .
Workers include permanent, seasonal and casual workers (seasonal and casual workers are
considered as temporary workers)
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FL O CERT CERTIFICATION OF SoclAL-EcoNomIc DEVELOPMENT GMBH

The fees above are calculated for one product. The following surplus is charged per
additional product to be traded under FLO Fairtrade conditions:

Type

Cat Indicator

Total Inspection
Days

Inspection
Days onsite

Fee

Multi Estate

A Additional product

0.5

0.5

€ 200.00

If the Multi Estate runs a processing installation as defined in Appendix 2, the
following surplus is charged per processing installation:

Type Cat Indicator Inspection Inspection Fee
Days onsite Days onsite
Multi Estate A 1-10 workers 0.5 05| € 200.00
11 - 100 workers 1 1| € 400.00
c > 100 workers 1.5 15|€ 600.00
Example:

A multi estate with 5 affiliated estates (all 500 — 900 workers) applying for 2 additional products (e.g.
oranges and mangos) to be traded under FLO Fairtrade conditions. Furthermore, the multi estate runs
2 processing installations which are listed in Appendix 2.
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FLO CERT CERTIFICATION OF SoclAL-EcoNomIc DEVELOPMENT GMBH

5. Renewal Certification Fee

The Renewal Certification Fee is charged in relation to a Renewal Inspection carried
out by FLO-Cert. FLO-Cert certified producers are inspected at least once a year.

The type of inspection is related to a risk evaluation by FLO-Cert and consists of two
different inspection types which are:

Full Inspection; or
Surveillance Inspection.

A description of the risk evaluation matrix and of the related inspection types is given
in the FLO-Cert Inspection Procedure. Only one type of inspection is charged.

The number of inspection days and the number of sample checks allocated to the
Renewal Certification Fee is defined in accordance with the FLO-Cert Inspection
Procedure.

5.1 Plantation®

Depending on the number of workers, products and processing installations, FLO-
Cert shall charge the following fees:

Type Cat | Indicator Full Inspection Surveillance Inspection
Plantation Workers’ Total |Inspector | Fee Total |Inspector | Fee
Days |Days Days |Days
A <100 5.0 2.5| € 1,750.00 3.0 1.25| € 1,050.00
B 100 — 499 6.0 3.0| €2,100.00 3.5 15| € 1,225.00
C 500 — 1000 7.25 3.5] €2,537.50| 4.25 1.75| € 1,487.50
D > 1000 8.75 4.0] € 3,062.50 5.0 2.25| € 1,750.00

The fee is calculated for one product. The following surplus is charged per additional
product to be traded under FLO Fairtrade conditions:

Type Cat | Indicator Full Inspection Surveillance
Inspection
Plantation Additional | Days onsite Days onsite
product
A +1 0.5|€ 175.00 0.25 | € 87.50

6 Also factories

7 .
Workers include permanent, seasonal and casual workers (seasonal and casual workers are
considered as temporary workers)
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FL O CERT CERTIFICATION OF SoclAL-EcoNomIc DEVELOPMENT GMBH

If the Plantation runs a processing installation as defined in Appendix 2, the following
surplus is charged per processing installation.

Type Cat | Indicator Full Inspection Surveillance
Inspection
Plantation Processing Days onsite Days onsite
Installation
1 - 10 workers® 0.25] € 87.50 0.25|€ 87.50
B 11 - 100 workers 0.5]€ 175.00 05|€ 175.00
C > 100 workers 1.0 |€ 350.00 1.0[€ 350.00
Example:

A flower plantation with 250 workers applying for 1 additional product (e.g. tea) to be traded under
FLO Fairtrade conditions. Furthermore, the plantation runs 1 processing installation which is listed in

Appendix 2.

8 .
Workers include permanent, seasonal and casual workers (seasonal and casual workers are
considered as temporary workers)
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FLO CERT CERTIFICATION OF SoclAL-EcoNomIc DEVELOPMENT GMBH

5.2 Multi Estates

The Renewal Certification Fee for Multi Estates is calculated on the basis of the
number of estates certified. All estates and processing installations are inspected
within a certification period of three years.

Furthermore, the fee charged by FLO-Cert depends on the number of products and
processing installations. The fee comprises the following components:

Type Cat | Indicator Full Inspection
Multi Total Days Inspector Days Onsite | Fee
Estate
A Central 3.25 2.0|€1,137.50
Structure

If the central structure is identical to the organisational structure of one estate the fee
for the inspection of the respective estate is not charged.

The fee per affiliated estate inspected is as follows:

Type Cat | Indicator Full Inspection
Multi Number of Total Days | Inspector Days |Fee
Estate Workers® per Estate Onsite
A <100 2.25 1.0 € 787.50
B 100 — 499 2.75 1.25 € 962.50
C 500 — 1000 3.25 1.5 € 1,137.50
D > 1000 4.0 2.0 € 1,400.00

The fees above are calculated for one product. The following surplus is charged per
additional product to be traded under FLO Fairtrade conditions:

Type Cat | Indicator Full Inspection
Multi Days onsite
Estate .
A Additional product 0.5]€ 175.00

9 .
Workers include permanent, seasonal and casual workers (seasonal and casual workers are
considered as temporary workers)
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FL O CERT CERTIFICATION OF SoclAL-EcoNomIc DEVELOPMENT GMBH

If the Multi Estate runs a processing installation as defined in Appendix 2, the
following surplus is charged per processing installation:

Type Cat | Indicator Full Inspection
Multi Processing Installation Days onsite
Estate
A 1 - 10 workers 0.25]€ 87.50
B 11 — 100 workers 0.5]|€ 175.00
C > 100 workers 1.0]€ 350.00

A multi estate with 5 affiliated estates (all between 500 and 999 workers) applying for 2 additional
products (e.g. oranges and mangos) to be traded under FLO Fairtrade conditions. Furthermore, the
multi estate runs 2 processing installations which are listed in Appendix 2.

* All estates will be inspected within 3 years (first year 2 — second year 2 and third year 1)

** all processing installations will be inspected in 3 years (first year 1 — second year 1 and third year
0)
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FLO CERT CERTIFICATION OF SoclAL-EcoNomIc DEVELOPMENT GMBH

5.3Desk Top Review

In exceptional cases, FLO-Cert may conduct a Desk Top Review instead of a Full or
Surveillance Inspection. The Desk Top Review comprises of a document review. No
physical onsite visit is performed. Exceptional cases may be major incidents in a
region such as natural catastrophes or there are no Fairtrade sales.

Type Cat Indicator Total Days Inspector Fee
Days Onsite
Plantation Workers"”
A <100 1.0 0] € 350.00
B 100 — 499 1.0 0| € 350.00
C 500 — 1000 1.5 0] € 525.00
D > 1000 1.5 0] € 525.00

5.4 Follow Up Inspection Fee

As part of the certification process of FLO-Cert, it may be necessary to verify
fundamental breaches and major non-compliances of the FLO Fairtrade Standards
by an onsite Follow-Up Inspection.

These Follow up Inspections focus solely on the non-compliances identified during
an Initial or Renewal Inspection and is charged in addition to the respective Initial or
Renewal Certification Fee.

A Follow-Up Inspection is charged on a time and expense basis.

Should you have questions regarding the Producer Fee System of FLO-Cert, please
contact us at info@flo-cert.net .

Bonn, 23. November 2005

10 ,
Workers include permanent, seasonal and casual workers (seasonal and casual workers are
considered as temporary workers)
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Appendix 1
- Product List -

The “New Product Application Fee” applies to following product categories and
product types:

How to use it:

1. You can generally apply for Products to be traded under Fairtrade conditions
which are listed under the column Product Category. However, it is the
responsibility of FLO-Cert to check whether the product is certifiable in your
regional context (minimum price available for your country). The Application
Fee is charged for each new product category you apply for.

2. If you want to add a new product type to your product range traded under
Fairtrade conditions, check whether your product type is listed below. The
Application Fee is charged for product types which show major differences in
cultivation on onsite processing.

Adding a new .
E;c:gug: . Product Type: Product Ardoddlﬂgta,: ne;/v
gory: Category: P yp
The Fee applies?

Bananas Not relevant Yes No
Flowers Not relevant Yes No

Apple, Avocado, Coconut, Grape,
Fresh Fruit Lemon, Lime, Lyches, Mango, Orange, | yes Yes

Pear, Pineapple, Plum, Soft Citrus

Apple, Grapefruit, Orange, Passion
Juice Fruit, Pineapple, Orange, Mango, Yes Yes

Banana
Ornamental
Plants Not relevant Yes No
Sport Balls Not relevant Yes No
Tea Not relevant Yes No
Wine Not relevant Yes No
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Appendix 2
- Processing Installations -

Processing installations in the ownership of a plantation are part of the inspection
carried out by FLO-Cert. The certification fee is charged for processing installations
for which one or more of the following indicators are relevant:

Workers are hired by the plantation at the processing installation (different
working conditions);

Additional health & safety requirements are applicable to the processing
installation (e.g. related to dangerous workplaces or use of chemicals);

Additional environmental requirements are applicable to the processing
installation (e.g. waste or waste water management)

The following table provides an overview of those processing installations which are
definitely subject to the additional processing installation fee.

Product Category: Onsite Processing Installation
Bananas Cleaning, grading, packing and
storage
Flowers packing, cold storage
EFresh Eruit packing, cold storage, hot water
treatment
. Pulping, pasteurisation, filling &
Juice :
bottling and storage
Ornamental Plants Packing and cold storage.
Sport Balls Stitching, packing and storage
Cleaning, rolling, oxidation, drying or
Tea firing, grading, grinding, packing and
storage
: Cleaning, crushing, fermentation,
Wine - :
filling or bottling and storage
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